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Figure 3: Frequency of price spikes in the main wholesale DA markets in Europe — 2009-2017 (number of
occurrences)
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On the one hand, the occurrence of prices spikes at times of scarcity may reflect efficient price formation, provided that this is
not the result of an abuse of market power or of price manipulation. These price spikes allow generators to cover, at least, a
share of their fixed costs. This contribution to cost recovery may become more relevant, as the production mix is changing. The
importance of renewable sources is growing to the detriment of the utilisation rate of conventional ones. This should result in
more frequent price spikes, e.g. when peak load periods are coupled with situations of low injections from wind, solar or both.
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